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Company Description 

  

Trade Winds Ventures Inc. is a Canadian junior 
exploration company working in the past producing 
Detour Lake Gold Camp in Northeastern Ontario.  
Trade Winds Ventures main project is a joint 
venture covering over 4km of prospective ground on 
the Sunday Lake Deformation Zone. Over 26.5 
million ounces of gold are currently outlined on 
Trade Winds’ and their joint venture partner’s 
projects. The Company also holds two base and 
precious metal projects in BC.  
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TSX-V: TWD C$0.165 RONALD WORTEL MBA , P.ENG.
Ron@firstcanadiansecurities.com

(416) 306-5797

JONATHAN DWEK , ASSOCIATE ANALYST
jonathan@mineralfields.com

(416) 665-9339 x 252 

Frankfurt Exchange: TVR                      €0.12 
Recommendation:               

12-Month Target Price:                  C$1.10 

Gold Resources Growing 
�

Event:  

·  Initiating Coverage. 

Highlights : 
Compliant total resource of over 2.1 million ounces on 
contiguous projects.  

Current in-fill drilling and sampling programs hold 
potentail to expand resources to 3 mllion ounces over the 
next 12 months. 

Market trading valuation is at the very low end for 
Canadian Companies with a significant gold resource. 

Strong and well financed joint venture partner in Detour 
Gold Corporation. 

Large body of knowledge available from past 
development of the Detour Lake Gold mine and current 
exploration and development projects available to 
advance Trade Winds projects. 

Well financed to complete current programs and 
corporate operations.  

 

Investment Recommendation: 

Trade Winds Ventures is a significant landholder in the 
Detour Lake gold camp of Northeastern Ontario. Their 
project with Detour Gold already hosts a significant 
resource with drilling continuing. The Gowest block 
adds more land, strike length and resources along this 
prolific belt. We expect the stock price to appreciate with 
the continued drilling results leading to larger resource 
values and are recommending the shares as a 
Speculative Buy. 

Takeover Target Potential:   High 
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 The Company 
 
Focused on a 
major Canadian 
Gold Camp 

Trade Winds is a Canadian junior mining exploration Company listed on the TSX-Venture 
Exchange trading under the symbol TWD and Frankfurt under TVR. The exploration of its gold 
assets in the Detour Lake gold camp of NE Ontario remains the prime focus for the Company. 
The management’s long term commitment to this past producing camp allowed the Company to 
acquire a strategic and significant asset base along the prolific Sunday Lake Deformation Zone, 
host to over 25 million ounces of gold.  

In the past several years the Company completed significant actions that we expect to add 
resources and value to the Company in 2010 including:  

·  Finalized the joint venture agreement with Detour Gold for the exploration and 
development of the Block A property; 

·  Cleared up their Chinese ventures and recovering investments; 

·  Raised over $2.6 Million in funding allowing it to resume drilling and expand resources; 

·  Completed updated 43-101 resource reports on the Block A and Gowest properties; and  

·  Initiated studies to define the value of these assets.  

The plans for 2010 include a three phase drilling program on their Block A JV project totaling 
some 12,000m; a new resource value at $775/oz for Block A; full length sampling of old core; 
and the release of new and enlarged resource estimates from results of the drilling and sampling.  
Management will also be marketing the Company to institutions to expand the shareholder base, 
improve liquidity and see that the value added to the Company by these actions is reflected in 
the share price.  

 Projects 
 
 
 
 
 
 
 
Trade Winds’ 
Ontario projects are 
accessible by road 
200km north of the 
major Timmins 
mining camp. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The Company holds three property groups: Ontario, BC, and China. The Ontario properties in 
the Detour Lake gold camp are the focus for the Company at this time. The BC projects are 
located in the Stewart mining camp and are essentially on hold at this time. The Company made 
a brief foray into China acquiring two projects. These ventures did not advance as planned and 
the investments are being partially recovered.  

Detour Lake Gold Camp 

Trade Winds holds a significant and strategic land position in the past producing Detour Lake 
gold camp of northeastern Ontario. The camp is located 200km to the northeast of Timmins and 
is accessible by road (see Figure 1). The area is the site of the past producing Detour Lake gold 
mine that was operated by Placer Dome and produced 1.58 million ounces of gold. This mine 
site was closed and is now held by Trade Winds partner Detour Gold Corp. The development for 
this past mine provided significant infrastructure and information for the continued advancement 
of this gold camp by the joint venture partners.  

The camp is part of the Abitibi Greenstone Belt and the known gold deposits in the Detour camp 
are very similar to those found elsewhere in the region. The geology of the camp consists of 
volcanics and sediments along an east-west trending belt. Exploration and development of the 
area shows a significant degree of parallelism within the structures, stratigraphy, intrusives and 
the location of most of the gold mineralization. This work also shows a very good consistency in 
the geology over 10km of strike length where most of the drilling and development occurred. 
The gold deposits are associated with the 1km wide Sunday Lake Deformation zone that 
stretches along this belt. The deformation formed en echelon mineralized systems that host these 
quartz carbonate vein deposits. The gold is generally located in association with shearing and 
strain within and between the rock units of the mine trend. 
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Projects located 
along the most 
northern deformation 
zone in the Abitibi 
greenstone gold belt 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Current resource 
only covers one third 
of strike on Block A 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 1: Location of the Trade Winds Projects in the Detour Lake Camp 

 
Source: WGM, Company Reports 

Block A Project 

Trade Winds’ projects in this camp include a 50/50 joint venture on the Block A property and 
a 100% interest in the adjoining Gowest Property. Trade Winds completed its 50% earn-in 
from Pelangio Mines Inc. in May 2006. Pelangio then sold their 50% interest of the Block A 
property to Detour Gold Corp in January 2007. Placer Dome, and the Pelangio/Franco-Nevada 
joint venture previously explored the project lands. The current block is larger than the land 
previously held for this project area by Placer. Block A covers the extension of the geology 
that hosts Detour Gold’s Main zone deposit to the east. Drilling also defines a resource on 
Block A that extends onto Detour Gold’s ground. This near surface resource only covers 
approximately one third of the strike length of the known mineralized geology on Block A.  

The mineral inventory on Block A totals 3,777,343 ounces with Trade Winds’ share at 
1,888,671 ounces. The resources are summarized on Table 1 and are based on the large amount 
of information provided by the work conducted by Trade Winds and others on this land. The 
mineral inventory was further defined by a constrained pit mineral resource estimate. This 
yielded an in pit resource of close to 1.5 million ounces in two pits that straddle the common 
boundary and extend onto Block A. The bulk of the resource is contained within the M-zone 
structure on the project. This is separate and to the north of the Main Zone that is the focus of 
Detour Gold’s large resource. The second smaller pit as shown on the resource map is 
associated with the North Walter Lake Zone.  These resources are located approximately 5km 
to the west of the past producing mine.  
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The Block A and 
Gowest Property 
contains additional 
exploration targets 
along its 7+ km 
strike length.  
These will see 
work in the 
summer of 2010. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Total Resources of 
over 4 million ounces 
already defined 
 
 
 
 
 
 
 
 

Figure 2:  Project Location Map 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Company Reports 

Table 1: Trade Winds Resource Summary  
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Over 70% of the 
drilling recorded 
assay of greater than 
10 g/t over 1 m and 
80% of the holes 
contained visible 
gold 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Old drill core to 
provide assays on 
extended intervals 
expanding this bulk 
tonnage potential at 
low cost 
 

Table 2: Drill Holes Distribution On The Gowest And Block A Property Used In The 
Resource 
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Figure 3: Block A and Gowest Resource Map 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Company Reports 

The resource and its associated block model provide the basis for the Company’s next phase of 
work. The model shows several areas within the pit that are gaps in the data and drilling could 
add ounces in these areas with more assay data. These gaps can be seen on Figure 3. The 
program jointly funded consists of 12,000m in 33 holes on Block A this winter and spring 
located to fill in these data gaps and laid out by the company’s consultants in conjunction with 
the project geologist. This program is under way and is expected to deliver a new resource value 
by mid-year. We expect this to be a positive development for the Company and the 
advancement of this project.  

In reviewing the data for the resource, the Company also identified another significant area with 
data gaps. Many of the holes drilled on the project were only sampled in areas where the 
geology corresponded to the known characteristics and locations of mineralization defined by 
the past production on the property. This limited the amount of sampling in the past programs 
conducted by others and Trade Winds. Recent sampling and modeling shows that the gold is 
located in many parallel zones extending beyond the former mine models.  Trade Winds is now 
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Additional gold 
targets showing 
continuation of gold 
along the mine trend 
west 

going to go back to this core that is stored on the Detour Gold property and sampling those 
intervals that remain. This is a significant project and the Company estimates it will include 
close to 33,000 meters just from the previous Trade Winds’ core, including holes from the 
Gowest property. There is another significant amount of Placer Dome’s drilling that could be 
sampled in this same manner. This core is a significant asset to Trade Winds as they do not need 
to drill, just confirm the logs and sample as available. This program also identified areas where 
holes stopped in mineralization and could be extended. All the current drilling will be sampled 
for the full core length to provide the full assay information for the hole.   

Figure 4: Block A In Pit Resource Model 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Company Reports 

This drilling and additional sampling should provide a substantial increase to the known 
resource on the project and could increase the size of the in pit resource by adding ounces and 
reducing internal waste. We recommend that the company work on these sampling programs as 
soon as the personnel and funds are available to conduct the program.  

The property also contains four other zones identified by previous geophysical surveys and drill 
tested by others and known to contain gold. These are Bog, DN1, R, and Clipper and have not 
been explored by Trade Winds. These areas provide additional zones for resource growth on 
Block A and could be tested at a later date when funds are available. We would expect Trade 
Winds to continue to drill the known deposit to extend it to the west, north and south as a 
priority after the new resource value mid-year.   

 

Gowest Property 

The Gowest property joins Block A on its western flank and covers the continuation of the 
mineralized trend in the area (see Figure 2). The property covers 1003ha and another 3km of 
strike length along this trend. Trade Winds obtained a 50% interest in the project in 2003 and 
acquired the remainder for a 100% interest in early 2006. The property was first explored in 
1976 with Placer Dome doing most of the work in the area from 1993 to 1997. Only 10% of 
Trade Winds drilling is located on the Gowest property with the majority conducted on Block A. 
There is a resource on the property of over 230,000 ounces that is located at depth (see Table 1). 
The assay results on this project also show data gaps in the holes corresponding to the old 
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Over 20 million 
ounces in the global 
resource on Detour 
Gold projects – a 
very big gold system 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

resource model. Thus there are no assays for the near surface drill core and this will be sampled 
in the planned program. The Gowest property is very under-explored and contains a resource 
and then continuation of the belt that hosts significant gold to the east. This property provides 
significant upside to Trade Winds in terms of resource potential. It will just take the necessary 
funding and time to realize it.  

Detour Gold Corporation 

Trade Winds’ joint venture partner is Detour Gold Corporation (DGC-TSX). Detour Gold is a 
three year old $1.2 billion market cap Canadian gold exploration and development company. 
Their primary focus is the advancement and development of its flagship Detour Lake gold 
project. Their project, right next to Block A, hosts the second largest gold reserve in Canada at 
8.8 million ounces (see Table 4). DGC delivered a positive pre-feasibility study on the 
development of a large-scale open pit mine on the project in mid 2009. The project is advancing 
to the feasibility stage and they plan to be in production by 2013. DGC is well financed at this 
time with over $300 million in cash. Their project lands surround the joint ventured Block A 
and Trade Winds’ Gowest property.  

Table 3: Detour Gold Global Resources 
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Detour Gold’s project highlights the significant endowment of the Sunday Lake Deformation 
Zone. The global mineral resource estimate for their project is over 22 million ounces as 
outlined on Table 3. From this, the open pit mining reserve of 8.8 million ounces is to be 
extracted as given in Table 4. This still leaves a significant resource in the ground that could see 
additional development. The prefeasibility study indicates that this will be a large mining project 
with an estimated capex of US$ 844 million and additional sustaining capital during the 15-year 
mine life of $417 million (see Figure 4). The mine is estimated to produce an average of 
560,000 ounces of gold per year. The results and parameters for the prefeasibility study are 
given in Table 5.  
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A large mine is to be 
built next to Trade 
Winds’ projects 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Table 4: Detour Gold Pre-feasibility Mining Reserves 
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Figure 5: Detour Gold Proposed Site Plan 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Detour Gold Corp. 
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Thirteen analysts 
cover Detour Gold 
Corp. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Many benefits to 
Trade Winds with 
Detour Gold Corp. as 
a partner 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 5: Detour Gold Project Pre-Feasibility Study Summary Results 
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Source: Detour Gold Corp.  

This project and its development bring significant benefits to Trade Winds as Detour Gold is 
their partner. The first benefit to Trade Winds is that DGC is a well-funded partner and pays for 
its share of the exploration on the Block A project. To the end of 2009 this equated to over $2.1 
million with a commitment of $1.55 million for the current 2010 program. This equal 
contribution continues throughout the development of the Block A project but is not highlighted 
with any stated contribution amounts. Based on current finding costs and an estimate that the 
partners could need to increase in pit resources by four to five times, this would require between 
280,000 to 350,000m of drilling. This would cost an additional $50 to $60 million in exploration 
spending on Block A. We believe there is room to develop this size of resource and it could 
encourage Detour Gold to continue to fund these programs at this much higher level to get there. 
This work would cover about 75% of the strike length of the mine trend on Block A.   

Trade Winds benefits from the fact that Detour published their prefeasibility study that provides 
Trade Winds and its consultants with an enormous amount of background data for the 
development of a mine in the same geological environment including mining and processing 
costs for the in-pit resource estimate; starting points for metallurgical work; resource finding 
costs and other information.  When the mine is built there are the potential benefits of utilizing 
the power grid and tailings basin for any future mine development on the Block A and/or 
Gowest projects. These benefits are significant for the advancement of Trade Winds Detour 
Lake projects.  

Working together on Block A also provides day to day savings for the exploration operations 
where the companies share additional operating costs: Detour shares the road clearing costs 
during winter; shared trips for fuel, propane, electrical services; using the same drilling company 
allows both companies access to increased services from the drilling company including 
multiple supply sites, extra staff and on site mechanics and core storage and security.  

On the Aboriginal file, Detour is taking the lead with experienced staff, presenting the Block A 
program (not Gowest) along with the Detour project to the three local Aboriginal bands and the 
Métis. It was agreed that the Block A JV would pay its share of costs, but no amount is defined. 
Without Detour’s lead this could be an expensive file. Detour Gold already signed MOU 
agreements with two of the local native bands. As this area is a significant risk for the 
development of Detour Gold’s new mine they are managing this process. All of these secondary 
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The JV agreement is 
proactive 

benefits could amount to $100,000 per year in cost savings to Trade Winds and this is a 
significant benefit to a junior exploration company.  




Joint Venture Agreement 

Trade Winds and Detour Gold completed their joint venture agreement on Block A in April 
2009 that formalized terms in a LOI of 2007 for the exploration and development of this 
property. Trade Winds is the operator of the programs on the property during the exploration 
phase and is responsible for permitting. This is Trade Winds main project and this allows it to 
drive the process at this stage. The agreement is pro active and states that a new exploration 
program must be presented at most six months after the completion of the last one; otherwise the 
other partner holds the right to propose a program.  Trade Winds as operator also recommends 
the terms of any feasibility study and production strategy for this property. Trade Winds is 
looking to make their project capable of supporting a stand-alone operation; not just waiting for 
a buy out from Detour to expand its own operations in the camp. Detour Gold holds the option 
to operate Block A only after the completion of the feasibility study. But they must act on the 
basis of the recommendations of the study and this is only if Detour Gold remains at 50% 
ownership of the project. 

 

Trade Winds’ BC 
projects are not core 
assets and could be 
sold or spun out to 
provide value to the 
Company and 
shareholders 
 
 
 
 
 
 
 
 

BC Exploration Projects 

The Company holds two exploration projects located close to Terrace BC; Treasure Mountain 
and Dardanelles. Treasure Mountain, acquired in May 2005, covers a 6km long belt with known 
high-grade copper mineralization with associated gold and silver. Previous exploration defined 
three zones of accumulated mineralization within the belt: Purdex, Danee and Trail. Grab 
samples recorded values to over 10% copper while drilling intersected 2.11% copper over 16.2m 
at the Purdex zone. Trenching found 1.72% copper and 23.4 g/t gold at the Trail zone while the 
Danee Zone contains a 145m thick disseminated copper anomaly. The property is currently in 
good standing with projects on hold.  

Dardanelles is a 100% owned gold project in the Terrace camp. The project contains a 560m adit 
accessing part of a 2km plus long aplite dyke structure that hosts the gold mineralization. 
Drilling and trenching of the dyke returned 17.85 g/t gold over 2.0m and 4.64 g/t gold over 1.2m. 
This is another project that is on hold or could be divested.  

 

  

Directors and Management  
 
 
Management 
Committed to 
advancing their 
projects 
 
 
 
 
 
 
 
 
 
 
 

Ian D. Lambert 
Director, President & CEO 

He has over thirty years of experience in the management and financing of public companies. 
He holds a Bachelor of Commerce degree in quantitative analysis and computer science from 
the University of Saskatchewan. Mr. Lambert has served on the Board of Directors of several 
public companies including resource and technology entities. His current positions include: 
Director, Trade Winds Ventures Inc., (mineral exploration) April 1990 to present; Director, 
North Sea Energy Inc., (oil producer) June 2007 to present; Director, Sunorca Development 
Corp. (energy, oil & gas projects) December, 2000 to present. 
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Harvey M. Lawson  
Director, CFO 

Harvey M.J. Lawson BSc.Econ., MBA, Director, Secretary & CFO. Mr. Lawson has spent 14 
years as a Lecturer at the National University of Singapore, the Hong Kong Polytechnic and the 
British Columbia Institute of Technology. Since 1998 he has been providing management and 
accounting services to a number of public companies. 

 
Mr. Lawson is President of Aruba Capital, a private company that provides corporate finance 
services to public companies. In addition his current positions include Director & CFO, Trade 
Winds Ventures Inc. (mineral exploration) (2001); Director, Resolve Ventures Inc. (mineral 
exploration) (2003) and Director, Inlet Resources Ltd. (mineral exploration) (2006). 

Stephen Wallace, P. Geo.  
Senior VP Exploration 

 
Mr. Wallace is a professional geologist with 25 years experience throughout Canada and 
internationally. Until recently he held the position of President and CEO of Castle Resources 
Inc. a TSX Venture company. Throughout his career, Mr. Wallace has held management and 
technical positions with major and junior resource companies including Goldcorp, BHP and 
Miranda. As former country manager for BHP he was part of the exploration team responsible 
for the discovery of the Central Inlier Gold Deposit in Jamaica. 

Bruce Winfield, P. Geo. 
Director 

 
Mr. Winfield has over 30-years experience in the mining industry in various positions for both 
major and junior mining companies, including Greenstone Resources, and Eldorado Gold Corp. 
Key roles included Geologist, Vice President Exploration and Chief Executive Officer of Portal 
Resources Ltd. He is currently CEO of Panthera Exploration Inc. He has also directed the 
evaluation, acquisition and development of projects in North and South America as well as 
Europe. Since 1987, he has been extensively involved in Latin America in exploration and 
development of precious metal deposits in Colombia, Panama, Nicaragua, Honduras, Bolivia, 
Brazil and Argentina. 

 

Craig Anderson, CFA 
Director  

Craig has over 16 years experience in the financial services industry, prior to founding North 
Sea Energy Inc. a Toronto based North Sea oil and gas producer and exploration company.  He 
brings extensive experience in financing and managing international resource companies in their 
formative stages. 
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A $2.3M financing 
is under way 

Financial Position 

 
 
 
 
 
 
 
 
Sufficient cash for 
exploration and 
operations 

The Company’s shares outstanding total 105.1 million with 133.7 million fully diluted. The cash 
position stands at close to $2 million; these funds are sufficient for basic operations and 
exploration on their Detour Lake properties in 2010. The 2010 exploration budget is estimated at 
$1.6 million. Warrants and Options total 28.6 million and fully diluted cash totals $4.56 million 
which could come in at share prices in excess of $0.20. We expect the Company to look for 
additional financing in the range of $2-5 million to cover continue exploration and associated 
metallurgical and economic studies to advance the Detour Lake projects to the pre-feasibility 
study level during the next 12 months. An improved share price and continued strong gold price 
markets should support this level of financing for the Company.  

The Company’s major investor is the MineralFields Group who holds just over 9.7 million 
shares outstanding, reflecting their confidence in the Company. 

 

 

Valuation 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Drilling and sampling 
to add ounces in 
2010 
 
 
 
 
 
 
 
 
 
 
 
 
 

Trade Winds Ventures is a junior gold exploration company with projects in Ontario and BC.  
Our method of valuation will look at the comparable companies with gold resources in Canada 
and regionally. In valuing the Company we look at the value the market is paying for resources 
in the ground in the current market. Our analysis of this market includes 72 juniors with gold 
resources as shown on Figure 6 with a focus on Canadian gold plays. This group yields an 
average enterprise value (EV) to total resource base of US$43 per ounce in the ground. In this 
same chart we can see that Trade Winds is trading at US$7 per ounce and is near the lower end 
of the group for its current resource. These initial values suggest that based on current 
resources Trade Winds is trading at a significant discount to the group average and could 
appreciate by 6x just to reach market average prices. We are expecting the Company to 
report new resource values for its Block A project in mid 2010 after it completes a $3.1M JV 
exploration program on the project in May. 

Table 6: Resources and Expansion Potential  
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Source: Company Reports and FCS estimates 
1TWDa – expected Q2/10 total resources based on 2010 expenditure of $3.1M and FCS estimated $5/oz finding costs 
2TWDb – Expected Q3/10 total resources based on full in fill sampling of TWD previous drillholes 
3TWDc – Expected Q1/11 total resources based on full in fill sampling of PDG previous drillholes 
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Low finding costs 
per ounce 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Sampling of old core 
could dramatically 
increase the 
resource potential 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

Historic and current finding costs on the projects are estimated at $5 per ounce. This could 
equate to an additional 620,000 ounces on Block A in the new resource report following the 
current exploration program (see Table 6).  These potential additional ounces on the projects 
should add significant market value to the stock based on the ounces in the ground analysis.  

As mentioned earlier there is another source for adding resources to the project without further 
drilling, the old core drilled by Trade Winds and Placer Dome that was not fully sampled. Trade 
Winds estimates there is close to 33,000m of its own core to be sampled from previous 
programs representing around 30% of the amount drilled. Recent work by Trade Winds and 
Detour Gold shows that there is resource grade gold in the rocks outside of the historic mine 
zone. Using current exploration costs the replacement value for this core is over $6.5 million 
and it could yield an additional 660,000 ounces to the projects on a shared basis assuming a 
doubling in finding costs per ounce. The actual cost for the work is estimated at $50/m for 
sampling and assaying and this would yield a new lower finding cost of $2.75 per ounce for this 
program if it is successful. We believe these numbers represent average success values for the 
project based on a significant amount of data as shown on Table 2. It does highlight the potential 
of this sampling program to add ounces on the project in a significant way.  

There are also a large number of holes drilled by Placer Dome (PDG) on the project that were 
also not fully sampled. Management estimates there is approximately 23,000m of surface core 
from 110 holes PDG drilled that may be available for additional sampling. This would require 
25,300 assays accounting for 10% QA/QC needs. The cost to complete this sampling would be 
$ 1.3 million split between the partners. This may not be an even split as some of the core may 
be from the Gowest project. Using the same $10/oz finding cost estimates this program could 
generate an additional 460,000 ounces of resource. This again would be a substantial increase to 
the project. Based on these three programs we see Trade Winds total resources could total close 
to 3 million ounces in the next 12 months with sufficient funding and continued success. This 
would put the Company into a select group. We would also expect drilling to continue on Block 
A and potentially Gowest once the current program is completed. However no budget for this is 
in place and thus no additional resources are projected from such a program.  

We also look at comparables in the junior gold in the region to see where Trade Winds stands as 
an investment alternative. From this analysis we can see that TWD is trading at an enterprise 
value [EV] of US6.76/oz based on a total resource base. This compares to the regional group 
average of US$68/oz. Trade Winds continues to look very inexpensive on this basis for its 
current resource base (See Figures 7). We expect this metric to be improved in the near term as 
the Company publishes results from the current drilling to continue to add ounces along the M 
Zone on Block A. Looking at an even smaller subset of Canadian companies with bulk tonnage 
resource projects we see that the group average EV/oz is US$45 (see Figure 8). Trade Winds 
again shows a lot of room to appreciate to just reach the group average.  
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Trade Winds trading 
multiple is at the very 
low end of the 
Canadian Junior 
Gold Companies 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 6: Junior Gold Explorers Comparables – Total Resource Basis 

 

Source: FCS estimates 
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Figure 7: Junior Regional Gold Explorers Comparables – Total Resource Basis 

 
Source: FCS estimates 
 

Figures 8: Junior Gold Explorers Comparables – Similar Resource Basis  

 

Source: FCS estimates 
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Trade Winds’ 
resource is among 
the largest ones for 
the Canadian 
comparables 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

On a resource basis we also look at what the market is paying for in terms of size of resource to 
see if there is a trend.  From this we can see that the market is paying a bit more for some of 
Trade Winds’ closest comparables, Clifton Star, Orex Exploration, and Rainy River. 

Figure 9: Canadian Junior Gold Comparables– Resource Size Basis 

 

 

Source: FCS estimates 
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Trade Winds should 
be financed to 
complete the 
programs 
recommended 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Target price based 
on realization of 
average trading 
value with current 
resource; growth 
adds more upside 

 

Trade Winds does not currently hold sufficient funds to complete the full additional sampling 
programs estimated at $2.75 million to their account. Exercise of warrants and options could 
bring in $4.56 million assuming a price of in excess of 20c per share, sufficient for these 
programs if all are exercised, we are estimating 25% of the warrants will be exercised. The 
Company is currently conducting a $2.3 million financing that we expect to be fully subscribed. 
Assuming success in the 2010 exploration program we estimate a total resource of 
approximately ,-+()-),�  ounces on all the projects. Based on these amounts and the current 
share structure we summarized on Table 7 Trade Winds trading multiples for the projected 
resource growth values are presented on Table 6. These results illustrate that exploration and 
core sampling are beneficial to the value of Trade Winds as the trading multiple remains very 
low while using a constant share price. However we could expect the share price to appreciate 
significantly if the Company is able to generate this type of resource growth, but even at several 
multiples to these values the stock could be still trading at a discount to its peer group.   

Table 7: Trade Winds Trading Value and Resource Growth Potential 
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 Source: FCS estimates 

 

Trade Winds is trading at significant discounts to the average trading values in its peer group: 
from 6 to 10 times based on our analysis for its current resource. We expect the Company to 
grow its resource base substantially with the current drilling and sampling programs. As well, 
we believe that Trade Winds’ Detour Lake project is above average in many quality terms: 
location, infrastructure, known recoveries, and the strength of its partner. For these factors 
we are setting our target price at the upper end of the potential multiples to reach group averages 
while still considering the risks involved in advancing and growing its resource base.  
 

 RISK FACTORS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Trade Winds Ventures is a junior exploration and development Company and is subject to several 
risks associated with this business and the market within which it operates. Its projects are still at 
the exploration stage and contain an initial estimated resource. This resource, when recovered, 
could show variation in grade and tonnage. As well, metallurgical recovery work is at an early 
stage and published results are for samples taken from the adjoining property.  We expect 
recoveries to be improved from these preliminary values; however they could still be different 
from our estimates. Discovering a mineral resource and realizing its value in production takes 
significant capital and time and is subject to many risks during this process. 

Trade Winds is also subject to additional market risks such as the need to finance to continue 
operations and exploration of its projects. The current market for gold exploration companies is 
relatively buoyant due the improved gold price over the past couple of years. Trade Winds 
operates at the higher risk end of the junior mining sector and changing market conditions and 
sentiment could change its ability to raise funds to continue its programs.  
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Shareholders rights 
plan in place 

 

Our analysis also indicates that Trade Winds currently trades at a low market value when 
compared to other companies with similar assets. This situation makes the Company a target 
for a take over at a price that does not fully reflect its asset value. In order to mitigate this risk 
to its investors the Company put a Shareholder Rights Plan in place. This plan will allow 
management to assess any take over bids and provide them with additional time to analyze the 
offer and extract additional value from bidder[s] in this situation. Their plan is very similar to 
those implemented throughout the industry and we believe it is prudent for the Company to 
maintain this plan during its resource development stage.  

 

 CATALYSTS AND CONCLUSION 
 
 

Plans to move the 
Company and its 
assets forward to 
realize their value 

We see several catalysts related to the Company advancing its Detour Lake projects that could 
advance the stock to realize the full value of its underlying assets in the market place:  

·  Drilling results from the current 12,000m in fill program on Block A, 

·  Updated resource value for Block A based on US$775/oz gold price  

·  Stand alone target definition scoping study for Block A and Gowest 

·  Fully updated compliant resource from results of current drilling program 

·  Old core sampling assays, interpretation, and impact on resource models 

·  Financing for the next round of exploration and resource drilling and studies 

·  Detour Gold’s continued advancement of their adjacent project. 

 

Trade Winds Ventures is a Canadian junior gold exploration company with a growing resource 
base. The current resource base totals over 2.1 million ounces on two adjacent projects in NE 
Ontario. The Company holds the Gowest project 100% with the Block A project held in a 50/50 
joint venture with Detour Gold Corp. The partners are currently drilling on Block A and this 
should translate into an expanded gold resource base. Our estimates suggest the total resource 
base could reach 3 million ounces based on the work programs planned for this year. A 
new 43-101 report covering the bulk of these resources is expected during H2 2010.  

We expect the market value of the Company to increase proportionately with this new resource 
value. As well, extended sampling of the old core from the projects will be conducted later in the 
year. These results should also add substantially to the in pit resources the next year.  

We believe Trade Winds represents an excellent investment for those looking for market 
exposure to a gold exploration company with a rapidly expanding resource base in a stable 
jurisdiction. This expanding and significant resource base could also attract suitors looking to 
add to their asset base. Based on our analysis Trade Winds Ventures trades at a very significant 
discount to the Canadian and regional gold exploration company comparables for its current and 
expected resource values.  

We are recommending Trade Winds as a Speculative Buy with a 12-month target of $1.10.  
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The share price is expected to appreciate 30% or more over the next 12 months.�

����� The share price is expected to appreciate 10% to 30% over the next 12 months.�

�	�
��
The share price is expected to appreciate substantially over the next 12 months, but with a high level of 
inherent risk�

������ The share price is expected to have a negative rate of return over the next 12 months.�
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The share price is expected to appreciate substantially over the next 12 months, but with a high level of 
inherent risk 
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